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Mission: 
&RPSOHPHQW�WKH�UROH�SOD\HG�E\�WKH�,VODPLF�'HYHORSPHQW�%DQN��,'%��

WKURXJK� WKH�GHYHORSPHQW� DQG�SURPRWLRQ�RI� WKH�SULYDWH� VHFWRU� DV�D�

YHKLFOH�WR�HQKDQFH�WKH�HFRQRPLF�JURZWK�DQG�SURVSHULW\

Strategic Framework:
,VODPLF�¿QDQFH�FKDQQHOV

'LUHFW�¿QDQFLQJ�DFWLYLWLHV

(QDEOLQJ�HQYLURQPHQW

Partnership



APPROVALsince inception (in M USD)

ASSET MANAGEMENT & ADVISORY

TERM FINANCE

LINE OF FINANCE

DIRECT INVESTMENT
- EQUITY

1,589

933

1,114
410

ICD’s Core activities
FINANCIAL INSTITUTIONS DEVELOPMENT

DIRECT  INVESTMENT AND FINANCING

ASSET MANAGEMENT

ADVISORY SERVICES

Established in 
1999

Total Approvals

 $4.04B

Financed

Projects 

311

Total Disbursements 

$1.96B



Member Countries





ICD extends lines of finance to selected banks and financial institutions in its Member Countries as 
a mean to improve the access of private businesses to medium term financing and concurrently 
strengthening the financial positions of the beneficiary banks.

CONCEPT OF THE «LINE OF FINANCE»

Promotion RI�,VODPLF�%DQNLQJ�DQG�)LQDQFH�
Promote ,&'¶V�SDUWQHUVKLS�ZLWK�ILQDQFLDO�LQVWLWXWLRQV�
EHQHILWLQJ�IURP�WKHLU�ORFDO�SUHVHQFH�DQG�H[SHUWLVH���
Improving access of private sector enterprises to 
PHGLXP���ORQJ�WHUP�ILQDQFLQJ�

OBJECTIVE

3ULYDWH�HQWHUSULVHV�LQYROYHG�LQ�HOLJLEOH�VHFWRUV�
that have a positive impact on local 
GHYHORSPHQW�

END BENEFICIARIES (Eligible project companies)

Financial ,QVWLWXWLRQV�WKDW�DUH�UHJLVWHUHG��DXWKRUL]HG�
DQG�OLFHQVHG�WR�RSHUDWH�LQ�,&'�PHPEHU�&RXQWULHV
Regional )LQDQFLDO� ,QVWLWXWLRQV� WKDW�KDYH�FRPPRQ�
PHPEHU� VWDWHV� ZLWK� ,&'�� 7KDW� VDWLVI\� ,&'¶V�
TXDQWLWDWLYH�DQG�TXDOLWDWLYH�HOLJLELOLW\�FULWHULD�

ELIGIBLE FINANCIAL INSTITUTIONS

Economic JURZWK�DQG�DOOHYLDWLRQ�RI�SRYHUW\�
Job creation.
Strengthening� ORFDO� ILQDQFLDO� V\VWHPV� DQG�
SURPRWLRQ�RI�,VODPLF�)LQDQFH�

EXPECTED DEVELOPMENT IMPACTS



MICROFINANCE

LEASING

MSMEs SMEs / Corporates

NATIONAL PRODUCTION / EMPLOYMENT

0LUFURILQDQFH /HDVLQJ�&RPSDQLHV�	�1%),V %DQNV

SMEs / Corporates



QUANTITATIVE AND QUALITATIVE ASSESSMENT CRITERION 

Qualitative Assessment

0DFUR�HFRQRPLF�HQYLURQPHQW�DQG�UHJXODWRU\�IUDPHZRUN�

&RUSRUDWH��*RYHUQDQFH�

6KDUHKROGLQJ�SURILOH��SUHVHQFH�RI�DQ�LQWHUQDWLRQDO�LQVWLWXWLRQDO�VKDUHKROGHUV��

DIILOLDWH�RI�D�%DQN�JURXS��DGHTXDWH�GLYHUVLILFDWLRQ�RI�WKH�VKDUHKROGLQJ��HWF���

([SHUWLVH�DQG� LQWHJULW\�RI� WKH�PDQDJHPHQW� WHDP� �JRRG� WUDFN� UHFRUG�� JRRG�

NQRZOHGJH�RI�WKH�FRUH�EXVLQHVV��VRXQG�HWKLFDO�EHKDYLRU��HWF���

0DQDJHPHQW�4XDOLW\��HIILFLHQW�GHFLVLRQ�PDNLQJ�SUDFWLFHV��DGKHUHQFH�WR� WKH�

UHJXODWLRQV��JRRG�ULVN�PDQDJHPHQW�SUDFWLFHV��HWF���

&RPSHWLWLYHQHVV� RI� LWV� SURGXFWV� DQG� TXDOLW\� RI� VHUYLFHV� SURYLGHG� WR� LWV�

FXVWRPHUV�

$GHTXDWH�,7�LQIUDVWUXFWXUH�

),¶V�UROH�LQ�GRPHVWLF�RU�UHJLRQDO�ILQDQFLDO�V\VWHP�

6ROLG�WUDFN�UHFRUG�RI�FRPSDQ\�ILQDQFLQJ�

:LOOLQJQHVV�WR�SURYLGH�,VODPLF�ILQDQFLDO�VHUYLFHV��



The analysis of the financial institutions is based on ICD’s 
assessment guidelines, which includes:

7KH� ILQDQFLDO� SHUIRUPDQFH�RI� WKH�EDQN� �SURILWDELOLW\�� KLVWRULFDO�

JURZWK�DQG�HIILFLHQF\��

&DSLWDO�VWUXFWXUH�DQG�DGHTXDF\��%,6�UDWLR��

$GHTXDWH�DQG�VXVWDLQDEOH�OLTXLGLW\��

$VVHW�4XDOLW\�

6WUHQJWK�RI�3URYLVLRQV�

)XQGLQJ�VWUDWHJ\�

,&'¶V�LQWHUQDO�UDWLQJ�RI�WKH�),��

$YDLODEOH�+HDGURRP���3HUPLVVLEOH�([SRVXUH�/LPLW��

Quantitative Assessment



TERMS AND CONDITIONS

USE OF FUNDS: 7R� ILQDQFH�DVVHWV� �PDFKLQHU\��HTXLSPHQWV�� UDZ�PDWHULDO��DQG�RU� WR�EH�XVHG� IRU�

,VODPLF�)LQDQFLQJ�DFWLYLWLHV�

CURRENCY: �86�'ROODU���(XUR�

MODE OF FINANCING: :DNDOD� 0XUDEDKD�� &RPPRGLW\� 0XUDEDKD�� ,MDUDK� RU� DQ\� RWKHU� 6KDULD�

FRPSOLDQW�VWUXFWXUH�

SIZE OF THE LINE: �'HSHQGV�RQ�WKH�RXWFRPH�RI�WKH�),¶V�DVVHVVPHQW�

ADMINISTRATIVE FEES: )L[HG�DPRXQW�WR�FRYHU�H[SHQGLWXUHV�UHODWHG�WR�WKH�IDFLOLW\�DGPLQLVWUDWLRQ�

DURATION: 8S�WR���\HDUV��LQFOXGLQJ�WKH�LPSOHPHQWDWLRQ�SHULRG�

IMPLEMENTATION PERIOD: Up to 12 months

PRICING: WR�EH�GHILQHG�IRU�HDFK�),�LQGLYLGXDOO\�

SINGLE PROJECT AMOUNT:  8S�WR�86'����PLOOLRQ�DV�SHU�WKH�OLPLW�VHW�E\�,&'�

PENALTIES FOR LATE SETTLEMENT:�ZLOO�EH�SD\DEOH�WR�FKDULWDEOH�RUJDQL]DWLRQV�

SECURITY: $�/HWWHU�RI�*XDUDQWHH�WR�,&'�LVVXHG�E\�WKH�),�RU�LWV�SDUHQW�FRPSDQ\�RU�DQ\�RWKHU�VHFXULW\�

DFFHSWDEOH�WR�,&'�





MECHANISM OF THE LINE OF FINANCE
(ICD LINE OF FINANCE generic SCHEMES )

6XLWDEOH�IRU�FRQYHQWLRQDO�LQVWLWXWLRQV�

,&'�ILQDQFHV�HOLJLEOH�FRPSDQLHV�WKURXJK�

WKH�),�

),�DFWV�DV�DQ�DJHQW��:DNHHO��RI�,&'�DQG�

HQWHUV� LQWR� DQ� DJUHHPHQW� ZLWK� HOLJLEOH�

FRPSDQLHV�RQ�EHKDOI�RI�,&'��

7KH�),�SURYLGHV�,&'�ZLWK�D�JXDUDQWHH�IRU�

FOLHQW�UHSD\PHQWV�

7KH� HOLJLEOH� FRPSDQ\� LV� DXWKRULVHG� WR�

SURFXUH�DVVHWV�RQ�EHKDOI�RI�,&'��

Conventional Financial Institutions

Murabaha & Commodity
 Murabahafor Islamic institutions

Wakala (Agency Agreement)
for conventional Financial Institutions

6XLWDEOH� IRU� ,VODPLF� EDQNV�� OHDVLQJ�

FRPSDQLHV��

&RQYHQWLRQDO�),V�ZLWK�,VODPLF�ZLQGRZ��

,&'�EX\V�DVVHWV�DQG�WKHQ�VHOOV���UHQW��WR�),�

RQ�0XUDEDKD���,MDUDK�EDVLV��

7KH�),�UHVHOOV���UHQWV�RU�OHDVHV�DVVHWV�WR�WKH�

FRPSDQ\�RQ�LWV�RZQ�WHUPV��

),�LV�DXWKRULVHG�WR�SURFXUH�DVVHWV�RQ�EHKDOI�

of ICD.

),� PD\� DSSRLQW� D� VXE�DJHQW� IRU�

SURFXUHPHQW�RI�WKH�DVVHWV�

),V�WKDW�DUH�DXWKRUL]HG�WR�WUDGH�LQ�DVVHWV��

Islamic Financial Institutions

* Above sturctures may be combined with Commodity Murabaha





MECHANISM OF THE LINE OF FINANCE
(FINANCIAL INSTITUTION ROLE)

7R�,GHQWLI\�DQG�DSSUDLVH�HOLJLEOH�SURMHFW�FRPSDQLHV�

7R� 5HYLHZ� DQG� ILQDOL]H� OHJDO� GRFXPHQWDWLRQ� �0XUDEDKD� ��
SXUFKDVH�$JUHHPHQW��

*XDUDQWHH�UHSD\PHQW�E\�SURMHFW�FRPSDQLHV�WR�,&'�

)DFLOLWDWH�SD\PHQWV�WR�VXSSOLHUV�

)ROORZ�XS�SURMHFW�LPSOHPHQWDWLRQ��PRQLWRULQJ�DQG�UHSRUWLQJ�

(QVXUH� WLPHO\� FROOHFWLRQ� RI� LQVWDOOPHQWV� IURP� SURMHFW�
companies. 

),�LV�HQWLWOHG�IRU�DQ�LQFHQWLYH�ZKLFK�LV�D�GLIIHUHQFH�EHWZHHQ�
WRWDO�PDUN�XS�WR�WKH�HOLJLEOH�FRPSDQ\�DQG�,&'�PDUN�XS�

As per Wakala agreement As per Murabaha agreement

,GHQWLI\�DQG�DSSUDLVH�HOLJLEOH�SURMHFW�FRPSDQLHV

7KH� ),� PDNHV� D� FRPPLWPHQW� WR� ILQDQFH� HOLJLEOH�
FRPSDQLHV�ZLWK�6KDULDK�FRPSOLDQW�EXVLQHVV�

7KH�),�VXEPLWV�GLVEXUVPHQW�UHTXHVW�IRU�ILQDQFLQJ�DVVHW�
UHTXLUHG�E\�HOOLJLEOH�SURMHFW�FRPSDQLHV��

$JUHHV� WR� KRQRU� WKH� WHUPV� DQG� FRQGLWLRQV� RI� WKH�
0XUDEDKD���,MDUDK�DJUHHPHQW�ZLWK�,&'�

0DNH�WLPHO\�UHSD\PHQWV�WR�,&'�

Conventional FIs Islamic FIs, Leasing companies
 & Conventional FIs with Islamic window





Commodity Murabaha (optional)
$V�DQ�RSWLRQ�WR�IDFLOLWDWH�GLVEXUVHPHQWV�XQGHU�:DNDOD��,&'�DQG�&),�FDQ�HQWHU�LQWR�D�&0$�ZLWK�EXOOHW�SD\PHQW�
7KH�&),�FDQ�XVH�WKH�IXQGV�IRU�6KDULDK�FRPSOLDQW�EXVLQHVVHV��&),�VRXUFHV�HOOLJLEOH�SURMHFWV�ZLWKLQ�WKH�WHQXUH�RI�&0$�
&),�VKDOO�UHDOORFDWH�SURFHHGV�WR�HOLJLEOH�SURMHFWV�EHIRUH�WKH�PDWXULW\�RI�&0$�

Murabaha
$V�DQ�DJHQW�RI�,&'��&),�FRQFOXGHV�0XUDEDKD���,MDUDK�)LQDQFLQJ�$JUHHPHQW�ZLWK�HOLJLEOH�FRPSDQLHV�
&),�PRQLWRUV�LPSOHPHQWDWLRQ�RI�SURMHFWV�DQG�HQVXUHV�WLPHO\�FROOHFWLRQ�
&),�FKDQJHV�LWV�UROH�IURP�DQ�DJHQW�WR�D�JXDUDQWRU�

MECHANISM OF THE LINE OF FINANCE
FINANCING CONVENTIONAL FINANCIAL INSTITUTION (CFI)

The Commodity Murabaha Agreement (CMA) as a short-term facility can be engaged to facilitate disbursements under 
:DNDOD�DQG�SURYLGH�FRQYHQWLRQDO�¿QDQFLDO�LQVWLWXWLRQV�ZLWK�VXI¿FLHQW�WLPH�WR�LGHQWLI\�EHQH¿FLDU\�HOLJLEOH�FRPSDQLHV�

Wakala Agreement
Under Wakala agreement CFI:
,GHQWLILHV�DQG�DSSUDLVHV�HOLJLEOH�SURMHFWV��ILQDOL]HV�)LQDQFLQJ�$JUHHPHQWV���0XUDEDKD�RU�
,MDUDK��ZLWK�FOLHQWV�
)DFLOLWDWHV�GLVEXUVHPHQWV�DQG�PRQLWRUV�LPSOHPHQWDWLRQ�DQG�FROOHFWLRQ
,VVXHV�EDQN�JXDUDQWHH�



*



DISBURSEMENT & SETTLEMENT
CONDITIONS FOR DISBURSMENT

7KH�IXQGV�FDQ�EH�
GLVEXUVHG�RQFH�DOO�

&RQGLWLRQV�3UHFHGHQW�
�&3V��IRU�(IIHFWLYHQHVV�DQG�
'LVEXUVHPHQW�XQGHU�WKH�
DJUHHPHQW�KDYH�EHHQ�
VDWLVILHG�DQG�WKH�EDQN�
VXEPLWV�D�GLVEXUVHPHQW�

UHTXHVW

),�VXEPLWV�GLVEXVPHQW�
UHTXHVW�DQG�VHFXULW\�
GRFXPHQWV�WR�,&'��

7KH�IXQGV�DUH�WUDQVIHUUHG�
WR�VXSSOLHUV�RI�WKH�DVVHWV�
E\�WKH�EDQN�ZLWKLQ���GD\V��

,&'�PD\�GLUHFWO\�GLVEXUVH�
WR�VXSSOLHUV�RQ�H[FHSWLRQDO�

EDVLV��



DISBURSEMENT
WAKALA TO THE CONVENTIONAL FI & MURABAHA TO THE ELIGIBLE COMPANY

The Bank’s role  :
,GHQWLILFDWLRQ�	�$SSUDLVDO

)LQDOL]LQJ�DJUHHPHQWV

%DQN�JXDUDQWHH�LVVXDQFH

)ROORZ�XS�DQG�FROOHFWLRQ

2

4

5

5

6

3

Bank

SME

Operational 
/Escrow 
account

Supplier

7

1

:DNDOD�$JUHHPHQW�

0XUDEDKD�$JUHHPHQW�

6XSSO\�DJUHHPHQW�

'LVEXUVHPHQW�UHTXHVW�

3D\PHQW�RI� WKH� IXQG� WR�%DQN�
RU�GLUHFW�SD\PHQW�WR�VXSSOLHU�

3D\PHQW�WR�WKH�VXSSOLHU�E\�WKH�
EDQN�ZLWKLQ���EDQNLQJ�GD\V�

'HOLYHU\�RI�$VVHW�
  

 

1

2

3

4

5

6

7



SETTLEMENT
SETTLEMENT BY THE ELIGIBLE COMPANY

Bank

Operational
/Escrow 
Account

Eligible
 Company

1

2

3
4

)LQDO�3D\PHQW�VFKHGXOH

6HWWOHPHQW�RI�6DOH�SULFH�E\�WKH�FRPSDQ\

3ULQFLSDO�DPRXQW���,&'�0DUN�XS

7KH�EDQN¶V�VKDUH�RI�SURILW

1

2

3

4

The Operational/Escrow Account opened under 

ICD name with the CFI in order to collect the 

payments of eligible companies through this 

account.



Financing of 
ABC ltd.

��,&'�DJUHHV�WR�H[WHQG�D�:DNDOD�
EDVHG�/LQH�RI�ILQDQFLQJ�WR�;<=�
%DQN�ZLWK�WKH�IROORZLQJ�WHUPV�
������0�
��7HQRU�RI���\HDUV
��,PSOHPHQWDWLRQ�SHULRG����PRQWKV
��$GPLQLVWUDWLYH�IHHV������N
��0DUN�XS�RI����SD

Wakala Agreement 

��&RQFXUUHQWO\�WKH�SDUWLHV�PD\�
HQWHU� LQWR�D�&0$�ZLWK�D� WHQRU�
RI�/2)�,PSOHPHQWDWLRQ�SHULRG�
��� PRV�� LQ� RUGHU� WR� H[SHGLWH�
GLVEXUVHPHQWV�XQGHU�:DNDOD�

��;<=�%DQN�FDQ�XVH�WKHVH�IXQG�
IRU� LWV� VKRUW� WHUP� QHHGV� IRU�
6KDULDK�FRPSOLDQW�EXVLQHVV

�� :KHQ� ),� LGHQWLILHV� D�
SURMHFW�����0���LW�UHTXHVWV�
IRU�DQ�HDUO\�SD\PHQW�DQG�
D�GLVFRXQW�IURP�,&'�

��,&'�DFFHSWV�WKH�UHTXHVW�
DQG� DXWKRUL]HV� WKH� ),� WR�
XVH� WKH� HDUO\� SD\PHQW�
XQGHU�ZDNDOD�DJUHHPHQW�

��$W�WKH�PDWXULW\�RI�&0$��
XQXWLOL]HG� EDODQFH� DQG�
SURILW� DIWHU� GLVFRXQW� LV�
SD\HG�WR�,&'�

Commodity 
Murabaha
(Optional) 

Early payment 
under CMA

��$OORFDWLRQ� RI� /2)� VKRXOG� EH�
ZLWKLQ� ,PSOHPHQWDWLRQ� SHULRG�
RI���PRV�
�� ;<=� %DQN� LGHQWLILHV� SURMHFW�
$%&� OWG�� DQG� VLJQV�0XUDEDKD�
DJUHHPHQW�RQ�EHKDOI�RI�,&'
�� ,Q� FDVH� RI� &0$� ;<=� %DQN�
XVHV� HDUO\� VHWWOHG� IXQGV� WR�
ILQDQFH�SURMHFWV�

�� ;<=� %DQN� VXEPLWV� WR�
,&'� QHFHVVDU\� GRFX�
PHQWV�IRU�GLVEXUVHPHQW�

�� ;<=� %DQN� LVVXHV� D�
OHWWHU� RI� JXDUDQWHH� WR�
,&'� WR� FRYHU� IXOO� UHSD\�
PHQW�IURP��$%&�OWG�
 
��;<=�%DQN�DJUHHV�ZLWK�
$%&� OWG�� D� PDUN� XS� RI�
����SD�

�� $%&� OWG�� 6HWWOHV�
instalments to ICD’s 
HVFURZ� DFFRXQW� ZLWK�
;<=�%DQN��

�� 2QFH� FROOHFWHG�� ;<=�
%DQN� WUDQVIHUV� ,&'¶V�
share of the Sale price 
DQG�UHWDLQV�LWV�LQFHQWLYH�
RI� ��� �LH� GLIIHUHQFH�
EHWZHHQ� WRWDO� 0DUN� XS�
RI�����DQG�,&'¶V�PDUN�
XS�RI����

Wakala Agreement 

Repayment

CASE STUDY 



SOME BENEFICARIES OF ICD LINE OF FINANCE



Wakala: � LV� XVHG� LQ� ,VODPLF� ILQDQFH� WR� GHVFULEH� D� FRQWUDFW� RI� DJHQF\� RU� GHOHJDWHG�
DXWKRULW\�SXUVXDQW�WR�ZKLFK�WKH�SULQFLSDO��PXZDNNLO��DSSRLQWV�DQ�DJHQW��ZDNHHO��WR�FDUU\�RXW�
D�VSHFLILF�WDVN�RQ�LWV�EHKDOI�

Commodity Murabaha: � LV� D� FRQWUDFW� LQ� ZKLFK� D� SHUVRQ� SXUFKDVHV� FHUWDLQ�
JRRGV�FRPPRGLWLHV�DW�D�GHIHUUHG�KLJKHU�SULFH��LQ�RUGHU�WR�VHOO�WKH�JRRGV�LQ�WKH�PDUNHW�WR�D�
WKLUG�SDUW\�IRU�D�FDVK�SULFH�

Murabaha: �LV�D�&RVW�3OXV�VDOH�FRQWUDFW��,W�UHIHUV�WR�D�VDOH�DQG�SXUFKDVH�RI�DQ�DVVHW�
ZKHUH�WKH�DFTXLVLWLRQ�FRVW�DQG�WKH�PDUN�XS�DUH�GLVFORVHG�WR�WKH�SXUFKDVHU��7KH�HIIHFW�RI�D�
VDOH�FRQWUDFW�LV�WR�WUDQVIHU�RZQHUVKLS�RI�WKH�VROG�LWHP�IURP�WKH�VHOOHU�WR�WKH�SXUFKDVHU�

GLOSSARY



#ICD_PS


